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V5. FEI NSTEI N: Good norni ng. My nane is Margaret
Feinstein. M colleague to ny left is Henry Cashen.

This is a special day for nme, and I want to thank you
for allowing ne to be here because it is the first day in six
weeks |1've made it to a quarter to 12:00 wi thout any spit-up on
ny shoulders. | have been hone with ny infant son for the past
six weeks. So it’s a novelty, and |'’menjoying it.

MR. CASHEN: It could still happen.

(Laughter.)

M5. FEINSTEIN: [I'mgoing to go honme as soon as this is
over to go get sone spit-up on ny shoul der

AGTQA. W represent the Anerican Geyhound Track
OQperators’ Association, otherwse and affectionately known as
AGTQA. AGIQA is a 50-year-old nonprofit corporation that is open
to all lawfully Ilicensed greyhound racetracks in the United
States. Its current nmenberships include 47 greyhound tracks.

G eyhound racing is a sport which has been a regular
source of entertainnent in the United States for about 90 years.
The greyhound-racing industry in the United States today consists
of over 49 tracks in 15 states, enploys about 30,000 people, and
pays approximately $235 nmillion in taxes and fees to states and
| ocal governnents.

The industry has a $2.3 billion annual econom c inpact
on the United States econony. The entertai nment value of the
sport is reflected by the over 20 mllion people who attended

greyhound-raci ng events in 1997.
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The integrity of the pari-nutuel wagering system is
ensured by the close scrutiny of state and |ocal regulators.
State authorities nonitor all racing activities from the
beginning to the end, including the testing of greyhounds for
drugs.

State regulations control who can be involved in the
I ndustry and how much a track can keep its profit. |ndeed, about
82 to 85 percent of every bet that’s paid out is w nnings.

The effect of these state regulations is that the
greyhound-racing industry is naintained free from unscrupul ous
operators and the states know their citizens are being treated
fairly. Oher fornms of gam ng, however, as you have heard today,
currently present stiff conpetition for the industry.

Expansi on of other gamng opportunities, particularly
unregulated fornms of gam ng, has resulted in dimnished
attendance at greyhound racetracks, tracks closing, and declining
revenues paid to state and | ocal governnments. For exanple, gross
wagering at greyhound tracks in 1995 dropped 13.6 percent from
t he previous year.

For the industry to survive, it nust be provided with a
means to conpete. Oherw se, thousands of jobs could be |ost as
well as mllions of dollars in tax revenue as an inexpensive
source of entertainment for mllions of people.

The greyhound-racing industry is currently using
si mul casti ng and common pool wagering to conpete with these other
forms of gam ng. As you know and as you have heard today,

simul casting and comon pool wagering currently occur on
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greyhound racing in 20 states and on horse races in 41 states.
Those are recognized as legal by the state gamng boards and

attorneys general in those states.

As you know, Senator Kyl has sponsored a bill to
prohi bit internet gam ng. This bill also states the obvious,
that sinulcasting and common pool wagering are legal, legal in

the states in which they occur.

G ven the 20-year history of sinulcasting and conmon
pool wagering, AGIOA asks the Commi ssion to support Senator Kyl's
clarification that these activities are |l egal under state | aw

In addition, sone racetracks in cooperation with state
and |ocal governnents, also have succeeded in conpeting by
introducing other fornms of gamng thenselves at the tracks.
Currently five greyhound racetracks in three states have added
additional forns of gamng to their entertai nnent m x.

By providing these regulated alternatives, the states
mai ntain and perhaps increase their revenues from these tracks
and ensure that their citizens are not being exploited or
defrauded by unscrupul ous operators.

Gven that gamng already occurs at these sites,
greyhound tracks are prine sites for states to allow additiona
gam ng opportunities. AGTQA asks the Conmm ssion to recognize
that states have a right to make these decisions and reconmmends
that states not exclude tracks from engaging in other kinds of
gam ng.

In summary, the clarification of the legality of

si mul casti ng and comon pool wagering, particularly when conbi ned
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with alternative forns of gamng at the tracks, wll allow a
threatened industry to survive.

W thank you very nuch for the opportunity for being
here today. And we are both available to answer questions.

Thank you.



